Council Policy

SHIRE of

CAPEL Financial Reports

Introduction

The Local Government Act 1995 (the Act) and Local Government (Financial Management) Regulations 1996
require Council to determine the form of accounts for monthly reporting of financial activity.

Purpose

Define the reports required by Council so that it may meet its requirements for sound financial management
under the Act.

Policy statement

That Council acknowledge the following financial reporting standards:

1.

As required by the Act and Financial Management Regulation 34 the following statements will be
provided to Council every month:

|n "

«  Statement of Financial Activity with columns for “Year to Date Actual”, “Year to Date Budget”,
“Adopted Budget” and variance % of year to date actual and year to date budget
» Statement of Financial Position

« Basis of Preparation and Significant Accounting Policies
» Statement of Financial Activity Information

e Explanation of Material Variances (based on the material variance threshold adopted annually
by Council as an indicator of whether the actual expenditure or revenue varies from the year to
date actual materially)

The following supplementary reports will be provided to Council as part of the monthly financial
reporting package:

*  Key Information

» Key Information — Graphical
» Cash and Financial Assets
« Reserve Accounts

e  Capital Acquisitions

e Disposal of Assets

* Receivables

*  Other Current Assets

» Payables

¢ Rate Revenue

e Borrowings

» Lease Liabilities
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«  Grants and Contributions
»  Capital Grants and Contributions
e Trust Fund

3. Capital works program, showing actual expenditure to adopted budget and commentary on the
progress for each capital works project.

Application
This Policy applies to all current and new Councillors and employees, in the production of Financial
Reports.
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